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ExxonMobil Adds 2 Bn boe
ExxonMobil’s total oil and gas resource base stands
at 72 billion oil-equivalent barrels at year-end 2007.

During 2007, ExxonMobil added 2.0 billion oil-
equivalent barrels of total resources, which more
than replaced production. Significant resource
additions were made from successful drilling
programs in the United States, West Africa and the
Asia Pacific region.

Overall, the resource base was reduced by 1.8
billion oil-equivalent barrels in 2007, primarily driven
by the effects of the Venezuelan expropriation of
1.6 billion oil-equivalent barrels.

The Corporation’s resource base of 72 billion oil-
equivalent barrels includes proved and probable
reserves, plus other discovered resources that are
expected to be ultimately recovered.

Expro wins $300m Contracts
The United States oil service firm, Expro said it has
won contracts valued at over $300 million in the
last six months.

The contracts cover a comprehensive range of
offshore deepwater products and services and they
are to be delivered on a phased basis over the next
three years.

Specifically, according to the company’s officials,
significant of the contracts valued at $60 million were
secured in West and South Africa region for
provision of offshore deepwater technology  for
Chevron, Agip, Shell in Nigeria, increased scope from
BP deepwater Angola, Total and Noble in the
Cameroon.

About $40 million of the contracts were secured
from the North Sea while additional contracts, valued
at $20 million were secured in North Africa and the
Middle East. This includes contracts from Saudi
Aranco in Saudi Arabia, BP and BG in Algeria and
Libya together with multiple welltesting contracts
in Egypt.

Afren, Global Energy sign PSC Deal
Afren said it has signed Production Sharing Contracts
with Global Energy Company Limited for its two
gas projects in Nigeria.

The PSCs cover the OPL 917 and OPL 907
licenses, located in the Anambra Basin, the second
most prospective basin in Nigeria with estimated
remaining gas resources of over of 5 trillion cubic
feet of gas.

A signature bonus of $1.6 million for each license
has been paid by the license participants, Afren said.

The 50-50 joint venture partnership, called Afren
Global Energy Resources, will hold a 41 pct stake
in OPL 907 and a 42 pct interest in OPL 917 and
will be the operator of both projects. The near-term
programme for the 3,500-square-kilometre licenses
includes further data gathering, seismic work and
analysis on the existing discoveries, said Afren.

Oando buys Two Shell Blocks
Oando PLC, Nigeria’s biggest energy firm, said it has
bought two Nigerian offshore oil licenses from Royal
Dutch Shell PLC for $625.7 million and is in talks
with two other foreign oil majors about possibly buying
three more oil licenses.

The Shell asset sales, which were expected, give
Oando 49.8 per cent stakes in two blocks, the company
said. Shell’s decision to sell the blocks is aimed at
strengthening the financial health of its Nigerian
operations after losing a lot of onshore crude oil
production and revenues the past two years to militant
attacks on energy infrastructure. Oando Chief
Executive, Wale Tinubu said the company, was in
negotiations with another European oil major and one
U.S. major about purchasing three more oil blocks.

Tinubu said Oando, with a market capitalization of
around $350 million, was looking to raise $500 million
in financing through a combination of debt and equity
issuance to fund the acquisition of those additional
blocks. He added that Oando wants to have that
financing wrapped up before June. In January, Oando
took out a $200 million loan through Merrill Lynch to
help buy Shell’s two licenses.

Chevron, Shell recovers loss Output
Chevron Nigeria Limited and the Royal Dutch, Shell
Petroleum Development Company (SPDC) said they
have recovered loss output. Specifically, Chevron said
it has recovered about 150,000 barrel per day
production in the Niger delta region.

The figure represents about 90 per cent of the total
production loss in the region as a result of the crisis,
which has engulfed the area since February 2006.
The production cutback resulted from the closure of
all Chevron’s swamp platforms and oil flowstations
located in the region. Six of the production facilities
were located in Warri South East and Warri North Local
Government areas of Delta state.
Shell in its report said over 115,000 bpd of crude oil
were recovered from shut facilities in the region. Shell
had cutback over 447,000 bpd since February 2006
as a result of violent in the region.

Total targets First Oil from Usan 2011
The deep offshore Usan oil field operated by Total SA
(TOT) in Nigeria will deliver its first oil by 2011, the
company’s Managing Director Jacques Marraud des
Grottes said
    The Usan project was originally scheduled to go on
stream by 2009.Des Grottes said the Akpo field was
on schedule and would come on stream by 2009,
adding its Floating Production Storage and Offtake
facility would be installed in June.
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BP reduces Overhead
BP’s Chief Executive Officer, Tony Hayward has
revealed the company’s plan to reduce corporate
overhead by between 15 and 20 per cent “We are
starting from the top with fewer layers of
management and smaller corporate infrastructure,”
he said.

BP plans to cut about 5,000 positions in the
company by the middle of 2009. The company
already reduced its workforce by 9,500 with the
sale of its U.S. convenience store business. The
restructuring costs were approximately $350 million
in the fourth quarter of 2007, but the company
expects an additional $1 billion in 2008.

He said that 2007 was one that he and others at
the company are happy to have left behind, he
acknowledged that their 2007 financial results were
less than stellar, falling 22 per cent to $17.3 billion.

Chevron Inks LNG deal
After years of discussion, the final investment
decision (FID) has finally been taken on the Angola
LNG project. US firm, Chevron, has put pen to paper
on a deal with Angolan state owned oil and gas
company Sonangol to develop the project.

According to the project consortium, gas will be
supplied to the plant from associated gas fields,
thereby helping to avoid gas flaring and enabling the
production of oil on associated fields.

The development consortium comprises Chevron
subsidiary Cabinda Gulf oil Company (36.4 per cent),
Sonangol offshoot Sonagas (22.8 per cent), BP (13.6
per cent), Enl (13.6 per cent) and Total (13.6 per
cent).

A single liquefied natural gas (LNG) train with
production capacity of 5.2 million tonnes a year will
be developed on the Angolan coast close to the city
of Soyo, about 350 km north of Luanda.

Aramco targets 12 million b/d
New investment by Saudi Aramco is expected to boost
the company’s oil production capacity to 12 million
b/d by the end of 2009, Aramco CEO Abdallah
Jum’ah said
    In the opening address at the annual conference
of Cambridge Energy Research Associates in
Houston, Jum’ah took a swipe at believers in the
‘Peak Oil’ theory, saying he believed there were
considerable remaining recoverable oil reserves.

Uganda Sets New Oil Policy
Those companies who have been anxiously waiting
for Uganda to finalize its oil and gas policy will be
thrilled to learn that the deed is now complete and
upstream and downstream opportunities will soon
begin to emerge.
 Uganda’s comprehensive new oil and gas policy
covers the entire upstream-downstream continuum,
addresses areas of specific national interest, and
incorporates numerous safeguards to avoid some
of the pitfalls its African cousins have faced. These
areas include health and safety, environment, human
resource development, institutional capacity building,
prudent resource management, and fiscal and
economic accountability, among many others.

IEA cuts Oil Demand Forecast
The International Energy Agency has cut its estimate
of world oil demand growth for 2008 to 1.7 million
b/d, down 200,000 b/d from its previous forecast
due to lower US economic growth predictions by the
IMF.

In its latest monthly report, the Paris-based agency
said global oil product demand is expected to rise to
87.6 million b/d in 2008, up 1.9% from a revised 86
million b/d in 2007.

“Considering that a proportion of that demand
growth represents a weather-related rebound in the
OECD, the underlying trend is even weaker,” the
IEA said. “...an economic slowdown has the potential
to change the landscape over the next few years:
depending on how deep it is and how long it lasts.”

BP spuds Oil In Ultra DW Angola
Sociedade Nacional de Combustiveis de Angola
(Sonangol EP) and BP Exploration (Angola)
Limited announced the Portia oil discovery in ultra-
deepwater Block 31, offshore Angola.

Portia is the fifteenth discovery that BP has drilled
in Block 31. The well is located approximately 7
kilometers to the north of the Titania discovery and
10.5 km southwest of the Pluto field. GSF Explorer
was used for the operations.

Portia was drilled in a water depth of 2,012
meters, some 386 km northwest of Luanda and
reached a total depth of 5,678 meters TVD below
sea level. This is the fourth discovery in Block 31
where the exploration well has been drilled through
salt to access the oil bearing sandstone reservoir
beneath.

The well test results confirmed the capacity of
the reservoir to flow in excess of 5,000 barrels
per day under production conditions.




