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Nigeria shares Excess Crude funds
Nigeria’s National Economic Council has
commenced sharing of the $4.017 billion excess
crude fund with state governments receiving 80 per
cent and the federal government receiving 20 per
cent of the amount.

NEC consists of all the 36 state governors, the
Governor of the Central Bank of Nigeria, Finance
Minister and the Minister of National Planning. The
Vice President heads the committee.

The first installment of the money was made in
February while subsequent installment is expected
to be made every two months thereafter.

The fund is expected to be channeled to capital
projects in order to avoid inflation and positively
affect the micro-economy.

Oil Sector Gulps $39.2 bn
Nigeria Minister of State for Energy (Petroleum),
Odein Ajumogobia has said that about $39.2 billion
was allocated to develop the nation’s oil and gas
industry in the last eight years.

He said though the oil and gas sector is capital
intensive, budgetary allocation from the federal
government between 1999 and 2007 averaged $4.9
billion per year. According to him, an estimated
yearly spending of about $15 billion and $20 billion
is anticipated, going forward in Nigeria’ exploration
and production sector on capacity growth and
exploration.

He said Nigeria has an aggressive production
capacity expansion plan that targets a robust portfolio
of supply development plans from 2007 to 2010,
adding that oil production in the country has grown
steadily in the last eight years with crude oil reserves
moving from 28 billion barrels in 1999 to 34 billion
barrels in 2007.

OPEC cuts Oil Demand Forecast
The Organisation of Petroleum Countries (OPEC)
have shaved its forecast of world oil demand growth
this year to 1.2 million b/d from 1.3 million b/d and
warned that it might have to make further downward
revisions in the coming months if the world economy
slowed down sharply.

It also said it expected non-OPEC supply, including
natural gas liquids produced by OPEC members, to
drop by a similar amount, leaving the estimate of
demand for OPEC crude unchanged from its previous
projection at 31.5 million b/d for the year. Many
institutions have already started to cut oil demand
forecasts from initially high levels, the report noted.

Nigeria rallies for Vision 2020
Nigerian government has reiterated its commitment
to the on-going reform in the nation’s oil and gas
sector and said that the reforms are targeted at
ensuring that its vision 2020 is realised.

But the government, however, admitted that despite
the huge potentials, the sector was yet to meet the
aspirations of Nigerians and stakeholders.

According to the Special Adviser to the President
on Petroleum Matters, Dr. Emmanuel Egbogah at
the fifth Aret Adams Memorial Lecture organized
jointly by the Aret Adams Foundation and Centre
for Petroleum Information (CPI) in Lagos, said the
present administration of Umaru Musa Yar’Adua
after consulting with stakeholders in the industry
decided to embark on the reform with the aim to
galvanize the nation’s economy into greater
productivity.

The Special Adviser to the president, who was
represented at the occasion by the Country Chair,
Shell Petroleum Development Company (SPDC),
explained that Nigerians and stakeholders in the
industry should support the reform.

Total sends forth Jean-Denis Royere
Oil industry operators joined management and staff
of Total Nigeria Plc to send forth its long serving
chairman, Jean-Denis Royere. Royere has been in
Nigeria as the company’s chairman and managing
director since past eight years.

Speaking at a cocktail party organized by his
company in his honour and to also welcome the new
chairman to Nigeria, Stanislas Mittelman and many
operators who spoke one after the other, described
Royere as a disciplined and hard working man who
within his period has increased the number of the
company’s fuel stations and ensure that the stations
are well supplied.

Chevron awards 24 Projects
The Egbema Gbaramatu Central Development
Committee (EGCDC) of Delta State has awarded
contracts for the execution of 24 projects worth N560
million in some of its communities under Chevron’s
new Community engagement model, the Global
Memorandum of Understanding (GMoU).

This is coming barely two weeks after the
commissioning of seven projects valued at over N43
million by the Idama Community Development
Council of Rivers State, again underscoring the
positive impact of the GMoU on neighbouring
communities to Chevron operations in the country.
The EGCDC contracts signing and awards to
community contractors followed a successful bids
opening ceremony held at the EGCDC Secretariat
in Warri, Delta State.
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Oil: Nigeria Plans $20bn spending
Nigeria Minister of State for Petroleum, Odein
Ajumogobia said government plans to spend about
between $15 and 20 billion annually on oil
exploration and production.

The minister said this “aggressive production
capacity expansion plan” will put Nigeria in the
forefront of investments in the Gulf of Guinea. This
region also comprises Angola, Cameroon, Gabon,
Congo, Equatorial Guinea and Sao Tome and
Principe. In all, it has estimated oil reserves of about
60 bln barrels.

Ajumogobia said Nigeria’s crude oil reserves
currently stand at about 35 bln barrels, putting the
west African country in a good position to play a
critical role in global crude oil supplies.The minister
said the state-run oil company, NNPC, was being
restructured for better performance, adding that “this
reform will address the challenge of funding that
has threatened the sector growth”.

Nigeria is Africa’s biggest oil producer,
accounting for a daily output of 2.1 mln barrels.

OPEC Earnings to hit $850bn
The Organization of Petroleum Exporting Countries
(OPEC) member nations are expected to earn about
$850 billion from their crude exports in 2008, a
difference of about $175 billion earnings in 2007.
According to the United States based Energy
Information Administration (EIA), the net oil export
earnings from the OPEC should jump 26 per cent
from the last year’s record $675 billion and then
fall to $783 billion in 2009 on lower oil prices.

On a per capita basis, OPEC’s oil export revenue
reached $1,147 last year and is forecast to increase
by 24 per cent in 2008 to $1,424. EIA did not
however make public its oil export earning estimates
for individual OPEC member during the year, but
said the largest six OPEC oil export earners last year
were Saudi Arabia with $194 billion, United Arab
Emirates $63 billion, Iran $57 billion, Nigeria $55
billion, Kuwait $54 billion and Algeria $51 billion.

Gas: Oando to Invests N10.541 bn
Oando’s group managing director, Wale Tinibu said
Oando has invested additional N2.921 billion on
Lagos gas pipeline expansion project while the
company has completed arrangement to build 120
kilometers gas grip from a town in Akwa Ibom to
Calabar, Cross River State under its eastern gas
gathering project. The project, he said, would gulp
N7.620 billion. Work on the project is expected
before the end of the second quarter.
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Oil Sector gulps $39.2 bn
Minister of State for Energy (Petroleum), Odein
Ajumogobia has said that about $39.2 billion was
allocated to develop the nation’s oil and gas industry
in the last eight years.

He said though the oil and gas sector is capital
intensive, budgetary allocation from the federal
government between 1999 and 2007 averaged $4.9
billion per year. According to him, an estimated yearly
spending of about $15 billion and $20 billion is
anticipated, going forward in Nigeria’s exploration and
production sector on capacity growth and exploration.
He said Nigeria has an aggressive production capacity
expansion plan that targets a robust portfolio of supply
development plans from 2007 to 2010.

Equator Plans to raise Funds
Equator Exploration said it plans to raise $700,000 in
addition to the $1,172,160. The company confirms that
it has obtained the approval of other parties to the
Joint Operating Agreement for the assignment of a 20
per cent interest in the deep water block OPL323 to
BG Exploration and Production (Nigeria) Limited.

The company has made submission to Nigerian
National Petroleum Corporation (NNPC) for its
approval, which once received will allow the farm-out
to be completed shortly thereafter. Expressions of
interest have been received from a number of parties
wishing to participate in the company’s  interest.




